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Appendix to Loihde Plc’s Company Announcement on 17 February 2023 at 17.30 (EET) 

Loihde Plc: Transition to IFRS, comparative information 

On 16 December 2022, Loihde Plc (also ‘Loihde’ or ‘the Group’) announced that it has 
decided to adopt International Financial Reporting Standards (‘IFRS’) for its financial 
reporting. Loihde Plc will prepare its consolidated financial statements and financial 
statements release for the financial year ended 31 December 2022 in accordance with IFRS, 
including comparative information under IFRS for the financial year 2021. The Group’s date 
of transition to IFRS was 1 January 2021. The financial statements release will be published 
on 3 March 2023. 
Until 30 September 2022, Loihde prepared its annual and half-yearly financial statements in 
accordance with Finnish Accounting Standards (FAS). In order to provide its investors with 
comparative information already before the publication of the consolidated financial 
statements for the financial year 2022, Loihde publishes for the financial year ended 31 
December 2021 and for the six-month period ended 30 June 2022: 

• Certain key figures for the Group, and 
• the consolidated comprehensive income statements and balance sheets 

prepared in accordance with IFRS, together with the explanations for the key 
changes resulting from the transition to IFRS compared to FAS. Loihde has not 
prepared FAS-IFRS reconciliations for the key figures presented. 

The financial information presented in this release has been prepared in accordance with the 
IFRS standards in force on 31 December 2022. In transition, Loihde applied IFRS 1 First-
time Adoption of International Financial Reporting Standards. The financial information 
presented in this release is unaudited, except for the consolidated income statement for the 
financial year 2021 and the consolidated balance sheets on 1 January 2021 and 31 
December 2021 prepared in accordance with FAS. 
The principal impacts on Loihde’s reported financial information as a result of adopting IFRS 
arise from leases (IFRS 16), revenue recognition (IFRS 15), financial instruments (IFRS 9), 
investment properties (IAS 40) and share-based payment plans (IFRS 2). 
Loihde has two operating segments and one reportable segment, as the segment 
aggregation criteria are met. 

Key figures 

Loihde has included in this release certain key figures to be presented that the Group has 
previously provided in its quarterly reports. These figures are now calculated in accordance 
with IFRS Standards. These indicators reflect the Group's revenue from continuing 
operations, breakdown of revenue by business area, EBITDA and adjusted EBITDA. Not all 
of the key figures provided are IFRS measures and are considered alternative performance 
measures. Loihde applies the Guidelines of the European Securities and Market Authority 
(ESMA) on alternative performance measures. Loihde management uses these indicators to 
monitor the performance of the Group's business. They are also frequently used by analysts, 
investors and other parties. All companies do not calculate alternative performance 
measures in a uniform way, and, therefore, the alternative performance measures provided 
by Loihde may not be comparable with similarly named measures presented by other 
companies. 
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Impacts of IFRS transition 

Reconciliation of consolidated balance sheet at 1 January 2021  
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Reconciliation of consolidated comprehensive income statement for financial 
year 1 January 2021 - 31 December 2021  
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Reconciliation of consolidated balance sheet at 31 December 2021 
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Reconciliation of consolidated comprehensive income statement for six-month 
period 1 January 2022 – 30 June 2022 
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Reconciliation of consolidated balance sheet at 30 June 2022  
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IFRS adjustments 

On transition to IFRS Loihde recognised the following adjustments. Deferred taxes were 
basically recognised on all adjustments, using the Finnish corporate tax rate (20 %).   

1. Leases, Loihde as a lessee (IFRS 16 Leases) 

Loihde leases tangible assets both for its own use and for use in service contracts for the 
Security business, i.e. the leased assets comprise business premises, land, vehicles as well 
as IT equipment and technical devices included in service contracts. In its FAS financial 
statements, the Group recognised rental expenses in the financial year to which they related, 
either under Other operating expenses (for assets held for own use) or under Materials and 
services (for the devices included in service contracts). Due to the IFRS transition lease 
payments are now apportioned between the reduction of the lease liability and the interest 
charge on the lease liability. Furthermore, depreciation of the right-of-use assets is 
recognised in profit or loss. 
On transition to IFRS, Loihde recognised an adjustment, EUR 6,644 thousand, under the 
right-of-use assets and financial liabilities (including non-current and current portions) at 1 
January 2021. At financial year-end 2021, the right-of-use assets totalled EUR 7,945 
thousand and the associated lease liabilities EUR 8,258 thousand, and at 30 June 2022 
respectively EUR 8,621 thousand and EUR 8,924 thousand. The increase was attributable 
to business expansion, commissioning of new leased premises and the business 
combinations effected in 2021 and in the six-month period 2022. In addition, Loihde has 
recognised in the balance sheet item Investment properties the plots leased by the Group on 
which some of its investment properties are located. The impact of this adjustment was 
small. 
In the financial year 2021, the decrease in line item Materials and services amounted to EUR 
1,868 thousand, in Operating expenses EUR 2,339 thousand, and the increase both in 
Depreciation, amortisation and impairment EUR 4,342 thousand and in interest expenses on 
leases EUR 82 thousand. The respective changes in the six-month period 2022 were EUR 
1,033 thousand, EUR 1,288 thousand, EUR 2,268 thousand and EUR 42 thousand. 
Loihde applied certain exemptions granted under IFRS 1. The Group measured lease 
liabilities by discounting the cash flows for leases using the transition-date incremental 
borrowing rate and the right-of-use assets were recognised at that amount. Furthermore, 
Loihde has elected to apply the recognition exemption for both short-term leases (a lease 
that, at the commencement date, has a lease term of 12 months or less), and for leases of 
low-value assets (each asset with a value of approximately EUR 5,000 or less when new). 

2. Financial instruments (IFRS 9 Financial Instruments) 

The Group holds investments in publicly traded shares, fund units and bonds. For FAS 
accounting purposes, Loihde measured the instruments at the lower of cost and probable 
replacement cost. On transition to IFRS, these instruments were classified as at fair value 
through profit or loss. The resulting fair value change amounted to EUR 1,402 thousand at 1 
January 2021, EUR 2,231 thousand at 31 December 2021, and EUR 558 thousand at 30 
June 2022. The change in fair value recognised under Financial income in the 
comprehensive income statement for the financial year 2021 amounted to EUR 829 
thousand, and in the six-month period 2022 negative EUR 1,673 thousand, respectively. The 
increase in Deferred tax liabilities resulting from the change in value amounted to EUR 280 
thousand at 1 January 2021 and EUR 438 thousand at 31 December 2021. The increase in 
Deferred tax assets due to the change in value was EUR 9 thousand at 30 June 2022. 
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3. Share-based payment plans (IFRS 2 Share-based Payment) 

Loihde has had five share-based incentive plans for the financial year 2021, and six plans for 
the six-month period from 1 January to 30 June 2022, which are aimed at both the Board of 
Directors of the parent company, Group management and key personnel as well as at the 
entire Loihde personnel. The benefits under the plans are paid to the participants in shares 
and partly in cash. The cash component is intended to cover the taxes and tax-like charges 
arising from the benefits.  
The IFRS accounting for the incentive plans of Loihde differs from the FAS treatment, where 
only payments received from share issues have been accounted for. IFRS 2 requires share-
based payments be measured at the grant-date fair value and expensed over the vesting 
period.  
On IFRS transition, the Group recognised an adjustment (expense) in the line item 
Employee benefits expenses, which totalled EUR 914 thousand for the financial year 2021, 
and EUR 167 thousand for the six-month period 2022. The adjustment consists of three 
elements, as applicable: the share-based compensation expense recognised for the 
incentive plans, the 10% discount on the subscription price of Loihde Plc's share granted to 
personnel and the members of the Board of Directors of Loihde Plc, and the cash 
component to be paid to the participants to cover taxes and tax-like charges. The counter-
entry is recorded in Retained earnings under equity, so that the equity balance remains 
unchanged. The cost of the share-based compensation is recognised in equal quarterly 
instalments over the vesting period, and the 10% discount on share subscriptions is 
recognised as a lump sum on initial recognition of the plan. No IFRS adjustment for the 10% 
discount arose in the six-month period 2022 due to the fall in Loihde Plc's share price. 

4. Revenue recognition (IFRS 15 Revenue from Contracts with Customers) 

Loihde Group has two business areas: The Digital development business provides 
customers with digital strategy consultations, business intelligence, data analytics and 
digitalisation solutions that range from service and user interface design to software 
development. Loihde’s Security business covers a wide range of corporate security services, 
from cyber security to locking and electronic security technology. The Group operates 
primarily in Finland. Loihde generates revenue from provision of the services described 
above and from sale of related devices. 
Under FAS, Loihde recognised revenue when the goods were delivered or the service was 
performed and using the percentage-of-completion method for project deliveries, without 
taking into account principal-agent-considerations, for example. On transition to IFRS, the 
Group recognised the adjustments resulting from the contracts where Loihde acts as an 
agent for the sale of license products, and from start-up fees charged in service contracts 
and device installation fees. 

• Acting as principal or agent: As part of its business, Loihde delivers third-party 
licensed products to its customers. In FAS accounting, the Group generally 
recognised license revenues when the licenses were delivered to customers. On 
transition to IFRS, Loihde has analysed whether it acts as principal or agent in relation 
to the customers under such contracts. This is based on the substance of the 
contracts with the license suppliers concerned. A principal recognises revenue on a 
gross basis and an agent on a net basis. The Group considers that Loihde generally 
acts as an agent in these contracts, as Loihde does not have control over the licenses 
before they are transferred to the customers. Therefore, the Group recognises 
revenue from these contracts on a net basis reflecting the commission or margin 
earned.  

• Start-up fees charged in service contracts and device installation fees: In some 
contracts, Loihde charges its customers separately for start-up fees in service 
contracts or device installation fees. Under FAS accounting, the Group recognised the 
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installation revenue when the installation was completed, and the service start-up fee 
in principle when Loihde started to provide the service. Owing to the transition to 
IFRS, the Group now recognises these revenues over time, i.e. over each service 
contract term, as Loihde considers the service and the related equipment to constitute 
a single performance obligation. The IFRS adjustment was made to the revenues 
recognised for contracts where the payments had been separately recorded at a point 
in time under FAS. Consequently, Loihde recorded the following balance sheet 
adjustments: a decrease in Retained earnings of EUR 1,648 thousand at 1 January 
2021 and EUR 1,779 thousand at 31 December 2021, an increase in Contract 
liabilities totalling EUR 2,065 thousand at 1 January 2021 and EUR 2,223 thousand at 
31 December 2021 (comprising current and non-current portions), and an increase in 
Deferred tax assets of EUR 412 thousand at 1 January 2021 and EUR 445 thousand 
at 31 December 2021. The respective adjustments at 30 June 2022 amounted to EUR 
1,455 thousand, EUR 1,818 thousand, and EUR 364 thousand.  

• The two adjustments explained above resulted in the change in the line item Revenue 
totalling negative EUR 2,774 thousand, and in the line item Materials and services of 
EUR 2,665 thousand in the financial year 2021, and respectively negative EUR 1,471 
thousand and EUR 1,902 thousand for the six-month period 2022. The changes are 
mainly attributable to the agent-principal adjustment. 

5. Investment properties (IAS 40 Investment properties) 

Prior to the transition to IFRS, Loihde treated all properties it owned as tangible assets. On 
transition to IFRS, the Group classified the properties it owned as either owner-occupied 
properties (comprising offices and warehouses) or investment properties. Investment 
property is land, a building or part of a building held by Loihde to earn rentals or for capital 
appreciation, or both. The Group measures investment property at cost. The IFRS 
adjustment within the balance sheet from Tangible assets to Investment properties 
amounted to EUR 2,928 thousand at 1 January 2021, EUR 2,631 thousand at 31 December 
2021, and EUR 2,546 thousand at 30 June 2022. The related reclassification within the line 
item Depreciation, amortisation and impairment amounted to EUR 211 thousand in 2021 and 
EUR 104 in the six-month period 2022 (from the depreciation of tangible assets to the 
depreciation of investment properties).  

6. Non-current assets held for sale and discontinued operations (IFRS 5 Non-
current Assets Held for Sale and Discontinued Operations) 

To sharpen its business model, Loihde has continued to divest non-core activities in 2021 
and 2022.  
FAS has no specific recognition, measurement or presentation provisions for assets held for 
sale and related liabilities, nor for discontinued operations. 

Consolidated balance sheet at 1 January 2021 

In February 2021, Loihde sold its entire shareholding in the TV service company Hibox 
Systems Oy Ab (‘Hibox’) to the Swedish company Accedo AB. The TV business of the 
Group ended with the sale of Hibox and was a strategic decision. Although Hibox’s impact 
from a volume perspective was small for Loihde as a whole, it had a clear impact on the 
Group's profitability. Therefore, on transition to IFRS, the Group classified the Hibox 
business as a discontinued operation at 1 January 2021, and presented these assets (in 
total EUR 946 thousand) and liabilities (in total EUR 992 thousand) as current assets and 
current liabilities in the balance sheet.  
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Consolidated comprehensive income statements for financial year 1 January – 31 December 
2021 and for six-month period 1 January – 30 June 2022 

In the financial year 2021, the result from the discontinued operation comprised both the 
post-tax loss of the Hibox business, EUR 72 thousand, and the gain on disposal, EUR 6,514 
thousand. These items have been reclassified to be presented under Profit (Loss) from 
discontinued operations. The gain on sale of the shares is tax-exempt. The adjustment 
recorded for the six-month period 2022, EUR 310 thousand, was due to the contingent 
consideration receivable that resulted in a higher payment than originally estimated. 

Consolidated balance sheet at 31 December 2021 

On 3 January 2022, Loihde divested its fibre networks in Kuusamo, Kemijärvi and Salla to 
Koillisnet Oy. On transition to IFRS, the Group classified the assets and liabilities related to 
the fibre networks as assets and liabilities held for sale at 31 December 2021, and presented 
these assets (in total EUR 758 thousand) and liabilities (in total EUR 107 thousand) as 
current assets and current liabilities in the balance sheet. 

7. Business acquisitions (IFRS 3 Business Combinations) 

Pre-transition date business combinations 

On transition to IFRS Loihde applied the exemption for the accounting treatment of pre-
transition date (1 January 2021) business combinations, which were not restated in 
accordance with IFRS 3. The related goodwill balance totalled EUR 44,781 thousand at 1 
January 2021. 

Business combinations effected in 2021 and in six-month period 2022 

In May 2021, Loihde strengthened its digital development business by acquiring all the 
shares in IT consulting company Talent Base Oy. Talent Base (currently Loihde Advisory 
Ltd) and its subsidiaries have been consolidated as from 1 June 2021. In May 2022, Loihde 
also strengthened its position as a leading security technology provider by acquiring all the 
shares in Turvakolmio Group Oy. The company is a provider of security technology and 
locking services that provides companies and organisations with, for example, video 
surveillance and access control systems, fire safety systems and locking solutions. 
Turvakolmio and its subsidiary have been consolidated as from 1 June 2022. 
 
In accordance with FAS, Loihde calculated consolidation goodwill as the excess of the cost 
of the acquisition of the shares over the acquisition-date equity. On transition to IFRS the 
assets acquired and liabilities assumed for Loihde Advisory Ltd and Turvakolmio Group Oy 
were measured at fair value at the acquisition dates. The intangible assets identified in the 
acquisitions comprised customer relationships that were separated from goodwill and 
recorded in the balance sheet. Consequently, the goodwill balance decreased. At 31 
December 2021, the application of IFRS 3 increased the balance sheet line items Intangible 
assets by EUR 949 thousand and Deferred tax liabilities EUR 190 thousand, and at 30 June 
2022 EUR 1,352 thousand and EUR 287 thousand, respectively. The increase in the item 
Depreciation, amortisation and impairment owing to the allocations made amounted to EUR 
229 thousand in the financial year 2021, and similarly EUR 196 thousand in the six-month 
period 2022. 
 
IFRS requires acquisition-related costs, such as professional fees and transfer taxes, be 
expensed whereas under FAS they are generally capitalised. The increase in the line item 
Other operating expenses was EUR 262 thousand in the financial year 2021, and EUR 164 
thousand for the six-month period 2022. 
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The acquisition of Loihde Advisory Ltd was paid for in cash. Loihde Plc issued a total of 
131,735 new shares in a targeted share issue for certain former owners of the acquired 
company. The subscription price was EUR 23.17 per share. The consideration for 
Turvakolmio Group Oy was also paid in cash. 

Goodwill amortisation and impairment testing 

Under IFRS 3 goodwill is not amortised but tested for impairment at least annually. 
Consequently, the goodwill amortisation recorded in the FAS consolidated financial 
statements was reversed. The goodwill amortisation totalled EUR 7,509 thousand in 2021 
and EUR 3,785 thousand in the six-month period 2022. Based on the impairment tests 
carried out (as at 1 January 2021 and 31 December 2021) the goodwill was not impaired.  

8. Other IFRS adjustments 

Other adjustments comprise the following items: 
• Leasehold improvement costs (IAS 16 Property, Plant and Equipment): Loihde has 

capitalised leasehold improvement costs for leased premises. Such capitalised costs 
are typically treated as intangible assets under FAS, but as tangible assets under 
IFRS, based on their nature. The adjustment amounted to EUR 118 thousand at 1 
January 2021, EUR 99 thousand at 31 December 2021, and EUR 91 thousand at 30 
June 2022.  

• Cloud computing arrangements (IAS 38 Intangible Assets): Loihde has cloud 
computing arrangements where it has access to certain applications from different 
software vendors for a contractual period. Under FAS, software configuration and 
customization costs incurred in implementation of these arrangements were 
capitalized. On transition to IFRS, the Group has analysed its cloud computing 
arrangements and concluded that, in these arrangements, Loihde does not have 
control over the software assets concerned. Consequently, the right to use the 
software provider's application is a service that Loihde will receive during the contract 
period. As a result, the Group expenses the payments made for these services under 
Other operating expenses, and the configuration and customization expenditures 
previously capitalised were derecognised. The IFRS adjustment to the line item 
Intangible assets in the balance sheet totalled EUR 124 thousand at 1 January 2021, 
EUR 329 thousand at 31 December 2021, and EUR 342 thousand at 30 June 2022. 
In 2021, the increase in Other operating expenses was EUR 263 thousand and the 
decrease in Depreciation, amortisation and impairment was EUR 58 thousand, and 
for the six-month period 2022 EUR 64 thousand and EUR 50 thousand, respectively. 

• Income taxes (IAS 12 Income Taxes): In previous financial years, Loihde has 
recorded depreciation which has not been deducted for tax purposes. On transition to 
IFRS, the Group recognised a related deferred tax asset of EUR 743 thousand at 1 
January 2021, EUR 764 thousand at 31 December 2021, and EUR 604 thousand at 
30 June 2022. 

• Supplementary pension plans (IAS 19 Employee Benefits): Supplementary pension 
cover has been arranged for some of the Group's personnel through a life insurance 
company. In FAS accounting, these expenses were charged to the period in which the 
insurance company invoiced for these plans. On transition to IFRS Loihde recorded 
an increase in the balance sheet item Pension liabilities, in aggregate EUR 167 
thousand at 1 January 2021, EUR 169 thousand at 31 December 2021, and EUR 169 
thousand at 30 June 2022. 

• Reclassifications (IAS 1 Presentation of Financial Statements and IFRS 15 Revenue 
from Contracts with Customers): 
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• IAS 1: Reclassification of non-current receivables from current assets to non-
current assets owing to their maturity, EUR 884 thousand at 1 January 2021, 
EUR 716 thousand at 31 December 2021, and EUR 1,056 thousand at 30 June 
2022. 

• IAS 1: Reclassification of current tax assets from Prepayments and accrued 
income to Current tax assets, EUR 419 thousand at 1 January 2021 and EUR 
290 thousand at 31 December. 2021. Similarly, Loihde reclassified the current 
tax liabilities from Accrued expenses and deferred income to Current tax 
liabilities, EUR 346 thousand at 1 January 2021 and EUR 120 thousand at 31 
December 2021. 

• IAS 1: Reclassification of Non-controlling interests to equity, EUR 357 thousand 
at 1 January 2021 and EUR zero at 31 December 2021. 

• IFRS 15: Reclassification of unbilled receivables for customer contracts, 
included in Trade and other receivables or Prepayments and accrued income, to 
Contract assets, in aggregate EUR 3,395 thousand at 1 January 2021, EUR 
2,725 thousand at 31 December 2021 and EUR 6,529 thousand at 30 June 
2022. Similarly, Loihde reclassified the unrecognised (deferred) revenue 
amounts under customer contracts, included in Advance payments received and 
Accrued expenses and deferred income, to Contract liabilities, totalling EUR 
1,867 thousand at 1 January 2021, EUR 2,333 thousand at 31 December 2021 
and EUR 5,209 thousand at 30 June 2022. 

 
Further information 

CEO Samu Konttinen, media contact Director of Communications Tiina Nieminen, 
tel. +358 44 411 3480 or tiina.nieminen@loihde.com 

Certified Adviser Aktia Alexander Corporate Finance Oy, tel. +358 50 520 4098 

  

Loihde enables business continuity. We help our customers to create growth and 
competitiveness through digitalisation and to protect themselves from physical and cyber 
threats. Loihde consists of two business areas: security solutions with the brand Loihde 
Trust, and digital development with the brands Loihde Advance and Loihde Factor. Cloud 
solutions are produced by our subsidiary Onrego. The Group has approximately 880 
employees and its revenue in 2021 amounted to EUR 104.4 million. 
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